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25X1 Trend of USIA's Business

1.

Puring May 1950 when many Austrian firms suffered a critical shoriages of cash
and credits; USIA's business came virtually to a standstil1.{1) It is reportec
that firmms supervised by UsIfis Metallvrgical end Coal Administration and

a/0 Avtovelo, Aubomotive and Fine Mechanics Department of USiA, were particuligr-
ly bard hit. In order to relieve the A0 Avtovelo Sales and Purchasing Gffice
of ils presmt deficit, USIA officidals have deeided to transfer ibts current
debts back to the individual USIA firm concerned, Apart from: this measure it
is aiso reported that USIA officials hope the A/0 Aviovelo Dapartament will be
financially solvent within the next few weeks when the Soviets accept delivery
of 3,316,200 schillings worih of USTA rroducts which are now awaiting shipment
to the Soviet Union,

The Tollowing cases are oclfed s iilustrative of the current bLsend of Usis' s
business:

a. The Steyr-Daimler Puch A.G, Repair Shep has initiated an advertising campaign
to got rid of five bLuses which it has bsen trying to sell for several months,

In an attemnt to promote this firm's busiress,Punin, chief beokkeeper of 4/0
dviovelo, is preparing to zend Engr. Pebias and anothsr salesman from the Sales
and Purchasing Office to Pilsen or Prggua to confer with Skoda officials regard-
ing prospscts for an arrvengement whereby USI4 firmms will handle the assembly of
Skoda vehicles in Austris. (2) L Punin hopes to conclude an agreement with Skoda
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. USIA has fipzlly decided to close the "duywerk" Gebricor lichenauer
Srahlwarenfabrik plant ia Uainfeld and duwerk cmployees have slready
receivad advanee termination notices.(3) Meanwhile Usla has not only
glazhed its nrices but it is also offering large rebates on surplus stocks
of "Auwerk" ragor blades and scme inferior products of the UsId-conirolled
Feter Ginzler.
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f. buring this past month Kromag A.G. has been working on a Seviet order of

20 rope winches; Rax Jerk G.m.b.H, was »#lso busy on a Soviet order for

70 winches, In addition, Kromag A.G. now has Soviel ordees for 10 teo 15 milli-
pmeter trist drills which will keep this USIA fimm operating at top capacity
forthe next five months.

Foreien Trade

3. During recent weeks Mariendorfer of U2Ia's Central Commercial Bureau has
‘been siudying plans for premoting the foreign trade of Usii firms which
have difficulty selling their products :n Austris. Mariendorfer has initiated
negotlations with “"iimag", an Zast German export-import firm, regarding out-
lets for products manufactured by A/0 Avtovelo firms.

4. #eanwhile the A/0 avtovelo sSales and Purchasing Offics 1is now negotiating
the follouing transactions:
a, This office is trying to sell 10 ambulances {Rettuneswagen) and 1,100,000
"Auwerk" razor tlades to the Rumanian Trade Delegation which is particularly
interested in purchasing an unspecified number of railway section cars.

b. Moptirt N.V., Budapest, ozeft utea 5 has advised the A/C aAvtovelo Sales
and Purchasing Office that it wishes to purchases five fustro-Fiat trucks
and an - unkniown: number of hydraulic dump traeks
which are manufzelured by #iener Brueckenbau-u. Eisenkonsiruktions A.G.
USIA originally asked for paymeni in schillings. The Hungarians, however,
are offering as compensation tLhe following types of sheel glasa:

Additional Gentimeters (sic) Glass 4 mm thick
Price in Austrian schill nes
per sguare meter

330 sk,
370 59.8C
410 65.80
y
sty
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lass 4=5 mm thick = Price Glags 5-6 mm thick - Priece  Glasa 0~7 mm bthick - Fyive

Straaeth "in Austrian schillings per in Austrian schiilings per in Austrian schillings
Catezory T square meter square meter per_square meter

0.45 46,60 51.30 59.00

0.65 50.80 55,43 63.76L

0.93 59.20 66.38 76.34

1.4 62,30 70,18 85.71

2.31 65,70 72,40 33.26

bt 68,10 76,59 88.08

6.7 4. 67 53.14 95.61

9.20 98,40 973,50 Likob2 25X1

25X1 {2,)' bcs-mmenb: 1t should he noted that the prices quoted by the fHungarians are

slichtly lower than those of the UsId-centrolled Biunner Gleslabrik,
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